BEFORE THE NEBRASKA PUBLI C SERVI CE COW SSI ON

In the Matter of the Conm ssion,
on its own notion, seeking

to establish guidelines for

admi ni strati on of the Nebraska
Uni versal Servi ce Fund.

Application No. NUSF-1

PROGRESSI ON ORDER NO. 14

N N N e

Entered: August 1, 2000
BY THE COWM SSI ON:

1. On March 11, 1999, the Nebraska State Legislature passed
Legislative Bill 514 (LB514) and the Governor subsequently signed
it intolaw on March 18, 1999. Anmpong other things, LB514 added
section 75-609(3) to the Nebraska Revised Statutes. This section
reads:

Reductions nmade to access charges pursuant to subsection
(2) of this section shall be passed on to the custoners
of interexchange service carriers in Nebraska whose
paynment of charges have been reduced. The conm ssion
shal | have the power and authority to ensure that any
access charge reductions nmade pursuant to subsection (2)
are passed on in a manner that is fair and reasonabl e.
The conmi ssion shall have the power to review actions
taken by any tel ephone carrier to ensure that this
subsection is carried out.

2. By order dated January 13, 1999, in Application No. C-1628, the
Conmi ssi on found
that access charges billed to
i nterexchange service carriers (hereinafter, "IXCs") in Nebraska by
i ncumbent | ocal exchange carriers (hereinafter, "ILECs") should be
reduced over a transitional period. A transitional period of three
years was adopted for the non-rural ILECs, US West, Aliant d/b/a
ALLTEL, and GIE, and a transitional period of four years was
adopted for the renmmining, rural |LEGCs.

3. In Application No. NUSF-1 Progression Order No. 1, entered
April 20, 1999, the Commi ssion found, pursuant to its authority
under Neb. Rev. Stat. § 75-609(3), that interexchange carriers
shoul d pass through any reductions in access charges that are paid
directly to Nebraska ILECs. |n accordance with this requirenent,
t he Conmi ssion required plans be filed denonstrating this pass-through on or
bef ore August 1,
1999.

4. On February 8, 2000, the Comm ssion entered Progression
Oder No. 4 in this docket re-affirmng that the access reductions
ordered in Docket No. C 1628 were made pursuant to Commi ssion's
authority contained in Neb. Rev. Stat. § 75-609(2) and set forth
the nmet hod by which the Comm ssion would deternmne if access charge
reductions received by | XCs have been passed on to their custoners.

In addition, the Conmi ssion determ ned AT&T and Spri nt
Conmuni cati ons had adequately passed-through the reductions in



access charges they received, to their custoners, and therefore,
renoved AT&T and Sprint Conmunications fromthis proceeding.

5. On April 5, 2000, the Conm ssion entered Progression O der
No. 8 in this Docket which determ ned ALLTEL and MCI Worl dCom had
adequat el y passed-through the reductions in access charges they
received, to their custoners, and therefore, renmoved ALLTEL and M
Wor I dCom from this proceeding.

OPI NI ON AND FI NDI NGS

6. Based on additional information provided by Frontier
Conmuni cations International, Inc. and Vartec Tel ecom Inc. (d/b/a
Cl ear Choi ce Conmuni cations, U S. Republic Comunications, Inc.,
and Tel ephone Express), the Conmi ssion finds said | XCs have
conplied with the access pass-through requirenents as set forth in
t he Conmi ssion's February 8, 2000, Progression Order No. 4 in this
docket. Accordingly, Frontier Comunications International, Inc.
and Vartec Telecom Inc. (d/b/a Cear Choice Conmunications, U S
Republ i ¢ Conmmuni cations, Inc., and Tel ephone Express), are renoved
fromthis proceeding.

7. Upon the Conmi ssion's review of access pass through, the
Conmi ssion finds, based on in-state interexchange revenues, the
following parties in this docket possess in-state interexchange
mar ket power ;

ALLTEL Systens fka Aliant Systens, Inc.

AT&T

Excel

Excel Tel ecomuni cations, Inc.

Long Di stance Wiol esal e C ub

Tel co Holdings, Inc. d/b/a D al and Save

G obal Crossing

Frontier Conmunications International, Inc.
Frontier Conmunications of the Wst, Inc.

d obal Crossing Tel ecomuni cations, |nc.
d/b/a Frontier Communi cations Svcs.

MCI Wor | dCom

MCI Wor | dCom Conmuni cati ons, | nc.

MCI Worl dCom Net wor k Servi ces, Inc.

Met ropol i tan Fi ber Systens of Nebraska, |nc.
MCI Metro Access Transm ssion Services, LLC
BLT Technol ogi es, Inc.

Touch 1 Long Distance, Inc.

TTlI National, Inc.

Tel econnect Long Di stance Services and Systens, Co.
Sprint Communi cati ons Conpany, L.P.

Vartec Tel ecom Inc.

d/ b/ a O ear Choice Communications

U S. Republic Communications, Inc.

Tel ephone Express

8. In a like manner, the Conm ssion finds the remaining
parties in this docket, as listed below, and all other |XCs, not



listed, but holding certificates to provide interexchange tol
services in the state of Nebraska, |lack in-state interexchange
mar ket power ;

Ameri Vi si on Communi cati ons, Inc.

Cable & Wreless USA, Inc.

Conmmmuni cati on Tel esystens | nternationa
d/ b/ a Worl dxchange Communi cati ons

d/ b/a CTS Tel com

Conmuni Group of K. C., Inc.

Dakot a Cooperative Tel ecomuni cati ons
d/ b/ a DTG Commruni cati ons

Br oadW ng Communi cati ons Services, Inc.
d/ b/ a Eclipse Tel econmuni cations, |nc.
d/ b/a National Teleservice, Inc.

d/b/a NI
Fei st Long Di stance
FirsTel, Inc.

|l owa Network Services, Inc

Maxxi s Contruni cations, Inc.

MCLeodUSA Tel ecommuni cati ons Services, Inc.
Consol i dat ed Conmuni cati ons Tel ecom Servi ces, Inc.
NET-t el Corporation

Oper at or Comuni cations, Inc.

d/ b/a Oncor Comuni cations, Inc.

One Call Comuni cations, Inc.

d/ b/a Opticom

OneStar Long Distance, Inc.

Qnest Communi cati ons Cor p.

LCl International Tel ecom Corporation

d/ b/ a QNEST Communi cati ons Corporation aka QNC
RSL COM U. S. A., Inc.

d/ b/ a CBS Corporation dba Westinghouse Conmuni cati ons
Tot al Tel, Inc.

Touch 1 Contruni cations, Inc.

USA Pagi ng, Inc.

d/ b/ a Cabl e USA Long Di stance

9. Finally, the Conm ssion believes that all parties
I acki ng market power in the Nebraska interexchange market will be
conpel l ed, due to conpetitive pressures, to mgrate to in-state
i nterexchange toll rates adequate to facilitate access pass through
reducti ons necessary for Nebraska custoners to realize reductions
inintrastate toll rates corresponding to access reductions
enpl oyed by Nebraska |ILECs. The Conmi ssion has determned the | XCs
possessing i n-state interexchange narket power account for nore
that ninety (90) percent of the interexchange revenues in the state
of Nebraska, while each remaining | XC, |acking in-state
i nt erexchange mar ket power, accounts for |ess than one (1) percent
of in-state interexchange revenues in Nebraska. Therefore, the
Conmi ssion finds all parties |acking market power in the Nebraska
i nterexchange market, as determ ned by the Conm ssion, including
those |isted above, are hereby renpved fromthis proceedi ng and
shall no longer be required to submt an access pass through plan
in this proceeding.



ORDER

I T 1S THEREFORE ORDERED by t he Nebraska Public Service
Conmi ssion that Frontier and Vartec should be, and they are hereby,
removed fromthis proceeding.

I T 1S FURTHER ORDERED by the Nebraska Public Service
Conmi ssion that all carriers |acking market power in the Nebraska
i nt erexchange market, as determnined by the Commi ssion should be,
and they are hereby, renoved fromthis proceedi ng.

MADE AND ENTERED at Lincoln, Nebraska, this 1st day of August
2000.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COWM SSI ONERS CONCURRI NG

Chai r man

ATTEST:

Executive Director
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